Practice 6B (NPV)
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	Year 
	Cash Flow
	V= (1/(1+i))n where i =0.0614
	P.V

	1
	189,134
	0.9422
	178,192.9527

	2
	178,149
	0.8877
	158,133.9875

	3
	192,301
	0.8363
	160,821.5682

	4
	185,575
	0.7879
	146,218.7733

	5
	126,405
	0.7423
	93,835.8595

	
	
	Total
	737,2013.1412

	
	
	Less Cost
	402,588.0000

	
	
	NPV
	334,615.1412

	
	
	2dp
	334,615.14



Question 2.
	Year 
	Cash Flow
	V= (1/1+i))n, where i= 0.1271
	P.V

	1
	123,554
	0.8872
	109,621.1516

	2
	84,458
	0.7872
	66,483.8090

	3
	87,705
	0.6984
	61,254.3596

	4
	120,277
	0.6197
	74,530.2861

	
	
	Total
	311,889.6063

	
	
	Less Cost
	306,909.0000

	
	
	NPV
	4,980.6063

	
	
	2d.p
	4,980.61



Question 3.
	Year 
	Cash Flow
	V= (1/(1+i))n, where i=0.0935
	P.V

	1
	473,532
	0.9145
	433,042.5240

	2
	473,532
	0.8363
	396,015.1111

	3
	473,532
	0.7648
	362,153.7367

	4
	473,532
	0.6994
	331,187.6879

	5
	473,532
	0.6396
	302,869.3991

	6
	473,532
	0.5849
	276,972.4729

	
	
	Total
	2,102,240.9320

	
	
	Less Cost
	2,160,735

	
	
	NPV
	-58,494.0683

	
	
	2DP
	-58,494.07



Question 4.
PV= investment* v
V= ((1/1+i)) n
PV= 6,552 * ((1/1+0.1322)) 5
PV= 3,521.7469
NPV= 3,521.7469 – 3,678.0000
NPV= - 156.25
